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10.

JOSHUA PASIN
ATER DISTRICT

It’s the Water!

JOSHUA BASIN WATER DISTRICT
REGULAR MEETING OF THE BOARD OF DIRECTORS
WEDNESDAY, JULY 5, 2017 AT 6:30 PM
61750 CHOLLITA ROAD, JOSHUA TREE, CALIFORNIA 92252

AGENDA

CALL TO ORDER
PLEDGE OF ALLEGIANCE
DETERMINATION OF A QUORUM

APPROVAL OF AGENDA

PUBLIC COMMENT

This is the time set aside for public comment on any District-related matter not appearing on the
agenda. Government Code prohibits the Board from taking action on these items, but they may be
referred for future consideration. Please state your name and limit your comments to 3 minutes.

CONSENT CALENDAR

Matters on the Consent Calendar are considered routine in nature and will be enacted in a single
motion without discussion. Any Board member or member of the public may request that an item be
removed from the Consent Calendar and acted on separately.

« Approve Draft Minutes of the June 21, 2017 Regular Meeting of the Board of Directors
« Salary Schedule ( Reviewed by Finance Committee on May 24, 2017)

ADOPTION OF RESOLUTION NO. 17-978, ESTABLISHING THE
APPROPRIATION LIMIT FOR FISCAL YEAR 2017/2018 — Recommend that the Board
adopt Resolution No. 17-978.

DISCUSS RATE STUDY SCENARIOS — Recommend that the Board approve the first
three scenarios as a starting point for development of 2017 rate study alternatives. (Reviewed
by Finance Committee on June 26, 2017)

WELL 14 REHABILITATION — APPROVAL TO FUND ADDITIONAL WORK -
Recommend that the Board authorize the General Manager to take such actions as needed,
including the amendment of the Tri County contract, to futher treat Well 14, at a cost not to
exceed $150,000 with a 10 perecent contingency of $15,000.

MID BUDGET REVIEW 16/17 AND 17/18 — Recommend that the Board approve
proposed changes to 16/17 and 17/18 budgets as recommended by the Finance Committee on
June 26, 2017. (Reviewed by Finance Committee on April 26, 2017 and June 26, 2017)



Pages 62-63 | 11. LETTER OF OPPOSITION TO THE CADIZ WATER PROJECT- Recommend that
the Board approve the President of the Board to sign the letter of support in opposition to
Cadiz.

12. DISTRICT GENERAL COUNSEL REPORT
13 GENERAL MANAGER REPORT

DIRECTOR REPORTS ON MEETINGS ATTENDED, COMMENTS AND FUTURE
14. AGENDA ITEMS -
e Mojave Water Agency — June 22, 2017- Rebecca Unger — Kirby Brill Retirement
Ceremony
e Finance Committee — June 26, 2017 — Bob Johnson and Tom Floen
e Legislative and Public Information Committee — Kathleen Radnich

FUTURE DIRECTOR MEETINGS AND TRAINING OPPORTUNITIES —
15. e Citizens Advisory Committee — July 12, 2107 at 6:00 p.m.
e Mojave Water Agency Board of Directors Meeting — July 13, 2017 — Vice President Johnson
e ASBCSD —July 17, 2017 —EI Pescador, 14144 Green Tree Blvd., Victorville, CA 92395
o Mojave Water Agency Technical Advisory Committee (TAC) — August 3, 2017 at 10 a.m.

ADJOURNMENT
16.

INFORMATION

The public is invited to comment on any item on the agenda during discussion of that item.Any person with a disability who requires
accommodation in order to participate in this meeting should telephone Joshua Basin Water District at (760) 366-8438, at least 48 hours prior
to the meeting in order to make a request for a disability-related modification or accommodation.

Materials related to an item on this Agenda submitted to the Board of Directors after distribution of the agenda packet are available for public
inspection in the District’s office located at 61750 Chollita Road, Joshua Tree, California 92252 during normal business hours.
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JOSHUA BASIN WATER DISTRICT
Minutes of the
REGULAR MEETING OF THE BOARD OF DIRECTORS

June 21, 2017

CALL TO ORDER: 6:30 PM

PLEDGE OF ALLEGIANCE

DETERMINATION OF QUORUM: Mickey Luckman  Present
Bob Johnson Absent
Geary Hund Present
Rebecca Unger Present
Tom Floen Present

STAFF PRESENT: Curt Sauer, General Manager

Randy Mayes, Interim Director Water Resources and Ops.
Beverly Waszak, Executive Assistant

CONSULTANTS PRESENT: Kathleen Radnich, Public Outreach Consultant
GUESTS 5
APPROVAL OF AGENDA —

President Luckman made a change to move Item #8 to Item #7.

MSC/ Unger/Hund 4/0 to approve the Regular Meeting of the Board of Directors, June 21, 2017
Agenda with the change of moving Item #8 to Item #7.

Floen Aye
Hund Aye
Luckman Aye
Johnson  Absent
Unger Aye
PUBLIC COMMENT -

Al Marquez, Joshua Tree commented that it would be nice if there were a public comment after
the Board has completed the Agenda in order for the public to comment on the meeting. Mr.
Marquez reiterated the importance of getting Well 14 back online.

PUBLIC COMMENT CLOSED.

CONSENT CALENDAR:

Items on the Consent Calendar are considered routine in nature and will be adopted in total by one
action of the Board of Directors unless any Board Member or any individual or organization
interested in one or more consent calendar items wishes to be heard.

A. Approve Draft Minutes of the June 7, 2017 Regular Meeting of the Board of Directors.
MSC/ Unger/Hund 4/0 to approve the Consent Calendar.

Floen Aye
Hund Aye
Luckman Aye
Johnson  Absent
Unger Aye

Regular Meeting of the Board of Directors
July 5, 2017 Page 3 of 64



10.
1.

UNITED STATES GEOLOGICAL SURVEY (USGS) STUDY CONTINUATION AT A
COST OF $109,100 - Recommend the Board approve $109,100 extension to the Joint Funding
Agreement with USGS. A brief discussion with the Board followed. GM Sauer commented that
the recommended amount to approve had changed from $109,100 to $65,200.

MSC/ Unger/Hund 4/0 to approve the $65,200 for the USGS extension to the Joint Funding
Agreement.

Floen Aye
Hund Aye
Luckman Aye
Johnson  Absent
Unger Aye

COMBS CUSTOMER ACCOUNT ASSISTANCE PROGRAM DECISION -
Recommend that the Board deny the Combs’ request for additional assistance and direct
the General Manager to proceed with the assistance offered to the Combs’ as stands.
Board of Directors tabled this item.

STANDING COMMITTEE REPORTS-

Kathleen Radnich, Public Qutreach Consultant reported on the following:
e Summer Wild Crafting class dates are now scheduled:
*  Seed harvesting overview: Thursday, July 25, 10AM-11AM (JBWD Board Room)
* Hands-on field excursion: Tuesday, August 1st, 7AM-8:30AM (all meet here first)
o Seed cleaning and propagation: Friday, August 11th, 10AM-11:30AM (JBWD Board
Room)

e JTNP Nursery Tour: Thursday, September 7th, 10-11AM
o Grant application awards with MWA/AWAC will be announced any day, however we have
o  MWA be cutting back as much as 75% in special project funding.

CITIZENS ADVISORY COMMITTEE: Next meeting is scheduled for July 12, 2017 at 6:00 p.m.
(Please note the date change from July 11" to July 12™)

DISTRICT GENERAL COUNSEL REPORT — None

GENERAL MANAGER REPORT - General Manager Curt Sauer reported on the topics
below with a brief discussion with the Board following:

Well 14

Chromium 6

HVAC Update

County Mental Health Facility
Dollar General

Will Serves and Meter Quotes
Regulatory Compliance Analyst
MWA Water Costs

FUTURE DIRECTOR MEETINGS AND TRAINING OPPORTUNITIES

e Mojave Water Agency Board of Directors Meeting — June 22, 2017 at 4:30 p.m.-
Director Unger (Kirby Brill’s final hoorah).

ASBCSD - July 17, 2017 ~Place to be determined, Phelan Pinon Hills

Mojave Water Agency Technical Advisory Committee (TAC) — August 3, 2017 at 10
a.m.

Regular Meeting of the Board of Directors
July 5, 2017 Page 4 of 64



13.

14.

DIRECTOR REPORTS ON MEETINGS ATTENDED, COMMENTS/FUTURE
AGENDA ITEMS
» Director Unger commented on the ACWA newsletter that featured JBWD and a

memorial paragraph for Victoria Fuller. Director Unger suggested that the letter
to Honorable Ryan Zinke that opposes the Cadiz Water Project be added to the
next Board Agenda.
Director Floen commented on the ASBCSD dinners he has been attending.
Director Hund had no comment.
President Luckman Chaired the Pipeline Commission, and met with Kirby Brill
who is retiring from the Mojave Water Agency and met with the new General
Manager Tom McCarthy, whom JBWD looks forward to working with.

ADJOURNMENT

MSC/ Unger/Floen 4/0 to adjourn the Regular Meeting of the Board of Directors at 7:59

Floen Aye
Hund Aye
Luckman Aye
Johnson  Absent
Unger Aye
Respectfully submitted:

Curt Sauer, GM and Board Secretary

Regular Meeting of the Board of Directors
July 5, 2017 Page 5 of 64



JOSHUA BASIN WATER DISTRICT
MEETING AGENDA REPORT

Meeting of the Board of Directors July 5, 2017

Reportto:  President and Members of the Board
M
Prepared by: Susan Greer 'ﬂﬂ-%

i A

J

TOPIC:
APPROVE SALARY SCHEDULE

RECOMMENDATION:
Approve Joshua Basin Water District Salary Schedule dated 5/12/17

ANALYSIS:

CalPERS requires ONE salary schedule per agency, formally adopted by the goveming body.
Previously, the District had separate salary schedules for the Union group and the
Management/Supervisory/Confidential group, and the General Manager wasn’t on any salary schedule.

The attached salary schedule was initially developed as part of the Koff Total Compensation Study
previously approved by the Board. The schedule was developed so that all employees would be
included, and additional in-between steps provide for placement of future positions, as needed.

Adoption of the schedule puts the District in compliance with CalPERS requirements. As future annual
cost-of-living increases, that are already negotiated via the 2016-2019 Union MOU, are implemented,
the salary schedule will have to come back to the Board for approval.

FISCAL IMPACT:
N/A

Regular Meeting of the Board of Directors
July 5, 2017 Page 6 of 64
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JOSHUA BASIN WATER DISTRICT
MEETING AGENDA REPORT

Meeting of the Board of Directors July 5, 2017
Report to: President and Members of the Board

Prepared by: Susan Greer

TOPIC:

ADOPTION OF RESOLUTION NO. 17-978, ESTABLISHING THE APPROPRIATION
LIMIT FOR FISCAL YEAR 2017/2018

RECOMMENDATION:
Adopt Resolution No. 17-978

ANALYSIS:

The appropriation limit calculation for fiscal year 17/18 is attached. This is another routine
matter, requiring annual calculation, posting and approval by the governing body. We posted
the calculation as required by law, at least 15 days prior to tonight’s consideration for adoption,
on June 8. The appropriation limit is also reviewed annually in conjunction with the audit.

The appropriation limit (also known as the Gann Limit) was enacted in 1980. The purpose of
the Limit is to place an annual limit or restriction on the growth of tax-funded programs and
services. The Limit provides for an annual increase no greater than the increase in the cost of
living, plus the increase in population. The proceeds of taxes in excess of appropriations must
be designated for purposes exempt from limitation or returned to taxpayers. Proceeds of taxes
have been interpreted to include general tax revenues, proceeds from investment of tax
revenue, revenue from user fees and charges that exceed the cost of providing the service and
state/federal grant revenue unrestricted as to use. Both the cost of living and population
decreased compared to last year. The cost of living decreased from 5.37% to 3.69%, while the
population for unincorporated portions of San Bernardino County, which applies to us,
decreased slightly from .68% to .62%. The combination of these two numbers results in a total
increase of 4.33%.

The District anticipates approximately $428,000 in general tax revenues (the “free” portion of
the 1% property tax) plus approximately $37,000 in interest revenue, this year, which is subject
to the Limit. All other revenues, such as for debt service or user fees (because they do not
exceed the cost of service) are not subject to the Limit. The total of these subject revenues,
$465,000 is significantly below the 17/18 appropriation limit of $1,688,477.

STRATEGIC PLAN ITEM:
N/A

FISCAL IMPACT:

N/A

Regular Meeting of the Board of Directors
July 5, 2017 Page 8 of 64



RESOLUTION NO. 17-978

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE JOSHUA BASIN WATER DISTRICT
ESTABLISHING THE APPROPRIATION LIMIT OF
THE DISTRICT FOR THE FISCAL YEAR 2017/2018

BE IT RESOLVED by the Board of Directors of the Joshua Basin Water District
as follows:

1. That in accordance with Article XIIB of the California Constitution and Section
7910 of the Government Code of this State, the appropriation limit for this District is
established at $1,688,477.

2. The Board of Directors selects the per capita personal income as the cost-of-living
factor to compute the appropriation limit.

3. That documentation used in the determination of such appropriation limit has
been available to the public at least fifteen days prior to this meeting of the Board of
Directors.

4, This resolution is effective August 5, 2017.

ADOPTED this 5" day of July, 2017.

Tom Floen
Geary Hund

Bob Johnson
Mickey Luckman
Rebecca Unger

By

Mickey Luckman, President

Attest
Curt Sauer, General Manager/Board Secretary

Regular Meeting of the Board of Directors
July 5, 2017 Page 9 of 64



JOSHUA PASIN
“EATER DISTRICT

P.0O. BOX 875 + 61750 CHOLLITA ROAD » JOSHUA TREE » CALIFORNIA 92252
LEPHONE {760) 366-843 AX (760) 366-9528 E-mail: _customerservice®ibwd.com

www, jbwd.com
2017/2018 APPROPRIATION LIMIT CALCULATION

PER CAPITA INCOME FACTOR CHANGE: 3.69%
POPULATION FACTOR CHANGE: 0.62%
{unincorporated San Bernardino County)

Per Capita Conversion to Ratio: 369 + 100/100 = 1.0369

Population Conversion to Ratio: 062 + 100/100 = 1.0062

CHANGE FACTOR CALCULATION:  1.0369 x 1.0062 = 1.0433 4.333 %

2016/2017 LIMIT L 1,618,400
2017/2018 CHANGE FACTOR X 4.33%
2017/2018 CHANGE LIMIT 3 70,077
2016/2017 APPROPRIATION LIMIT $ 1,618,400
2017/2018 CHANGE LIMIT + 70,077
2017/2018 APPROPRIATION LIMIT $ 1,688,477

Posted June 8, 2017

e
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JOSHUA BASIN WATER DISTRICT
MEETING AGENDA REPORT

Meeting of the Board of Directors July 5, 2017

Reportto:  President and Board Members

Prepared by: Susan Greer %X

TOPIC:
DISCUSS RATE STUDY SCENARIOS

RECOMMENDATION:
Approve first three scenarios as a starting point for development of 2017 rate study alternatives

ANALYSIS:

The Board authorized the rate study last December. Preliminary information has been provided to the
rate consultant already, but we have some remaining big-ticket items that need to be addressed before
the financial plan can be developed.

The rate study process first involves developing a long-term financial plan that includes determining
our costs based on existing needs and future plans, which then becomes the basis for the rates. We
determine how much money we need and then we “back into” the rates, so to speak. We have several
new, big issues that we need to consider, and some of then could go one way or another, based on the
Board’s decisions. That is, the Board could elect to fund all, some, or none of the costs.

Chromium 6. We are waiting for additional Chromium 6 study information. There are still questions
about the treatment methodology and even what MCL will be approved by the state. While we wait for
information and issues to be resolved, we need to make some assumptions about project costs and
grants so that we can give direction to our rate consultant. Later, as more definitive information is
obtained, we will adjust. Chromium 6 construction costs have been increased based on the latest
information from Dudek. In addition, operations and maintenance costs associated with Chromium 6
will apply to each scenario starting in Year 2, most recently estimated at $632,000 per year.

CIP Funding. The board approved the Capital Improvement Plan in early 2016, with an average cost
of $2,500,000 per year, but there is no funding to implement the plan, which includes pipeline
replacement along with wells, tanks and booster station repair/replacement. The last rate study
included very little funding for capital replacement, which was determined at the time to be funded
from reserves. Note that the CIP does not include all capital costs, and staff has attempted to insure
that we will have reserves in place for those additional projects, which leads to the next topic.

Reserve Funding. Reserves have served the District well by providing a steady stream of available
funding for routine repair and replacement of some assets, such as vehicles and computers. However,
funding does not exist for meter replacement or studies/reports and funding for building expansion or
replacement and equipment/technology are both insufficient. Staff is recommending additional
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reserves. Note that the “additional reserves” figures have changed from the initial scenarios previously
presented, as we are continuing to analyze and refine. Reserve funding is increased 4% per year

Increased Water Recharge. The District is currently funding recharge of 500 acre feet per year and
wants to increase that amount to 1,000 acre feet per year, closer to the actual amount being pumped
from the aquifer. This cost increases 7% per year.

The information above outlines several significant factors that will impact water rates:

Chromium 6 implementation
Capital Improvement Plan
Reserve funding

Water recharge

These are not the only additional costs that will be included with the rate study. Existing and ongoing
costs will be automatically increased to reflect inflation. In addition, increased costs that have already
been agreed to or contracted for will automatically be included, such as for the recent MOU contract
approval. Such previously agreed-to costs are non-negotiable; this discussion relates mostly to issues
that are debatable, where the board could determine to fund or not to fund certain costs.

A rate study is a dynamic process. We start with basic information about known sources (revenues)
and uses (expenses) of funds. As we pull information together and begin to see results, and what
impacts various costs have on the rates, we evaluate and adjust. The attached three scenarios reflect
how the Board might determine to allocate costs, which then determines rates. There are dozens of
other options for how costs might be allocated, and we will explore some of them as we work through
the rate-setting process. We will “cherry pick” from the various options, along with more options that
will become apparent as we move through the process.

Recommending these options as the starting point in no way commits the Board to these costs or
alternatives; it is just the beginning of a very long process. In the past, we haven’t shared this
information with the Board or asked for approval at all; we just worked out a reasonable starting point
between the GM, myself and the rate consultant. Then, meetings with the CAC, Board and rate
consultant drive additional considerations or scenarios and we repeat the process of evaluating and
adjusting again-and-again as needed.

At this point, we’ve simply got to narrow down the options so that we have a starting point. We
believe that the Board needs to see what we’re calling the “Best Management Practice” option — doing
everything that we should do starting in year one — the highest cost. The next option we’re proposing
is the “Phased Approach,” which includes phased-in costs, starting with lower costs and then
increasing over the five-year period. The last option is the “Chrome 6 Construction Loan,” which
includes the assumption that we will not receive full grants for Chromium 6 construction and will incur
some loan costs (other two options assume full grant and zero construction cost.)

The various scenario tables include the explanation of the assumptions along the left side of the table.
Then, each column shows the costs of each of those assumptions per year. Each scenario includes five
years of costs that will be reflected in the five years of rates that will be developed. For example, the
Best Management Practice Scenario includes total costs of $3,626,310 for Year One, up to costs of
$3,783,742 in Year Five. Chrome 6 planning loan costs are $303,200 in each of the five years and CIP
Funding is $2,500,000 each of the five years, and so forth. In this scenario, there is a total of
$18,515,000 of costs over five years.
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As a point of reference, the 16/17 revenue budget is $5,610,937 although the portion derived from
water rates is $3,502,296.

There are dozens of potential scenarios and we need to find a starting point so that we can begin to
develop alternatives for rates. Staff recommends that the Board accept the three scenarios presented as
a starting point, which in no way commits us. Note that the last rate study already includes rates that
are effective 1/1/18, so there is a 6% overall rate increase already in place. At this point, we cannot
complete the new rate study, follow the Prop 218 requirements, and get new rates in place before
1/1/18, but we are shooting for a 3/1/18 date, assuming we have information we need for the
Chromium 6 treatment costs to meet that deadline. We will move forward to develop the financial plan
with the information we have and plug in the Chromium 6 information when we get it.

This item was discussed by the Finance Committee on 5/22/17 and 6/26/17, and their recommendation
is that the board approve these scenarios as a starting point.

FISCAL IMPACT:
N/A
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JOSHUA BASIN WATER DISTRICT
STAFF REPORT

Meeting: Board of Directors July 5, 2017

Reportto:  President and Members of the Board

Prepared by: Curt Sauer

TOPIC: Well 14 Rehabilitation — Approval to Fund Additional Work

RECOMMENDATION: That the Board authorize the General Manager to take such actions as needed,
including the amendment of the Tri County contract, to further treat Well 14, at a cost not to exceed
$150,000 with a 10 percent contingency of $15,000.

ANALYSIS:

Well 14 has been off line for approximately 16 months, with rehabilitation efforts started in February
of 2016.

The General Manager considers this an emergent situation, as the inability to bring this well back on
line would create an untenable situation for the District.

Section 4.04.07 of the Administrative Code, Expenditure of Funds for Emergencies, states :

It shall be the duty of the General Manager to expend funds necessary to correct an emergency. The
General Manager shall notify the President of the Board as soon as possible as to the nature of the
emergency and the estimated funds required to remedy the situation,

Presently staff is conducting an additional disinfection of the well casing and gravel pack. Should this
process prove unsuccessful, additional work will be needed on well 14.

We have developed a plan for next steps with staff, Tri County and Dudek engineering. The plans
cannot be finalized until the lab results are back from current actions. Those results are expected on
Thursday July 6.

| estimate the next steps may require funding of up to $150,000. Depending on test results, we may
simply pump this well for an extended period of time, limiting costs to electrical costs and staff time.
However, should we have to pull the pump and treat the bottom part of the well, costs could reach
$150,000.
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JOSHUA BASIN WATER DISTRICT

MEETING AGENDA REPORT
Meeting of the Board of Directors July 5, 2017
Reportto:  President and Members of the Board
Prepared by: Susan Greer /,gé(
TOPIC:
MID-BUDGET REVIEW
RECOMMENDATION:
APPROVE PROPOSED CHANGES TO 16/17 AND 17/18 BUDGETS AS RECOMMENDED BY
THE FINANCE COMMITTEE
ANALYSIS:

The 16/17 fiscal year is now complete and the 17/18 fiscal year has begun. Staff revisited both years
of our two-year budget and has made several presentations to both the Finance Committee and the full
Board of Directors, starting in April. The last meeting of the Finance Committee on June 26 was
attended by four of the Directors; two on the committee and two silent observers. We went over the
budget again in great detail at that time. The proposed Operating, Capital, Unfunded, and Chromium 6
budgets are all attached.

The big-picture summary below shows how the proposed budgets vary from the original budgets,
indicating that the new budgets result in a deficit of $939,010 compared to the original budgets. Note
that $413,676 of that deficit relates to the Chromium 6 budget. That budget originalily reflected a
surplus of $413,676 over the two-year budget, and timing of grant and loan revenues now more
accurately reflects that revenues and costs will closely match, resulting in zero surplus. There is
actually no increased costs or revenues, only timing is changed, and because there originally was a

surplus and now there is no surplus, that change to the budget is reflected as a “deficit.”

2016/2017 Budget 2017/2018 Budget COMBINED

Original Proposed Original Proposed Proposed
Surplus / Surplus / Surplus / Surplus / Change from

(Deficit) (Deficit) (Deficit) (Deficit) Original

Surplus /

{Deficit)
Operating 51,055 305,646 135,847 (160,296) (41,552)
Capital (291,174) (159,023) (73,480) (689,415) (483,784)
Chromium 6 319,300 0 94,376 0 (413,676)
TOTAL 79,181 146,623 156,743 (849,711) (939,010)
Unfunded (2,961,955) (2,961,955) (3,426,855) (3,426,855) 0
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The proposed Operating Budgets are effectively funded over the two years, with a combined $41,552
deficit compared against the total of the combined budgets equaling $11,349,080 (.37% unfunded.)

The Chromium 6 Budget is fully funded over the two years.

The Unfunded Budget is substantially comprised of the unfunded Capital Improvement Plan.

The Capital Budget is substantially unfunded and staff recommends that the funding come from
reserves. The Board can determine whether or not to fund the Capital Budget and, if unfunded, any
emergency projects will be brought to the Board as needed. At a minimum, the Operating and
Chromium 6 Budgets should be approved.

Both the original and proposed budgets indicate that the time is right for the rate study. We are
substantially funding our operating costs now, but costs are increasing. Also, after operating costs, we

have little funding left for our capital projects, which relate right back to operating costs. Failure to
upgrade and replace infrastructure increases operating costs, both in the short- and long-term.

FISCAL IMPACT:

Approval of the proposed, amended 16/17 — 17/18 budgets will result in the following impacts:
Operating - increased costs of $41,552

Capital — increased costs of $483,784

Chromium 6 — no change (timing only)
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It's the Water!

P.C.Box 673 * 61730 Chollita Road * Joshua Tree * California 92252
Phone (760) 366-8438 * Fax (760) 566-9529
Website: www jbid.com™ Customer Service: customerservica @ibond.com

July 5, 2017

Honorable Ryan Zinke
Secretary of the Interior

U.S. Department of the Interior
1849 C Street

Washington, D.C. 20240

Re: California Tribes, Hunters, Businesses, Recreationalists, and National Park
Visitors Oppose Cadiz Water Project

Dear Secretary Zinke,

On behalf of the undersigned organizations and our millions of members across the country, we
write to express our opposition to the Cadiz Water Project, proposed by Cadiz Inc. in
California’s Mojave Desert. Our organizations represent diverse constituencies of California
desert’s national parks and public lands, including campers and hikers, hunters, tribal members,
rockhounds, gateway community businesses, and wildlife enthusiasts. We are united in our
opposition to the Cadiz Water Project that threatens our way of life and our ability to enjoy our
public lands.

The Cadiz Water Project proposes to pump 16 billion gallons of water each year for 50 years
from a rural Mojave Desert aquifer for sale to urban, coastal markets. Cadiz Inc. does not have
approval from the Metropolitan Water District, which manages the aqueduct required for the
project and previously rejected this project due to environmental harm. Additionally, the United
States Geological Survey (USGS) and the National Park Service, two of the most respected
science-focused agencies in the nation, have found Cadiz Inc.’s aquifer recharge rate to be
grossly exaggerated. The USGS concluded that the aquifer’s recharge rate is nearly 10 times less
than what Cadiz Inc. has estimated, and reaffirmed their analysis on May 5, 2017, writing “We
are not aware of new information that would change our recharge estimates.” The National Park
Service recently stated Cadiz Inc.’s recharge rates “are not reasonable and should not even be
considered.” The Trump administration should accept the expert findings of its own agencies.
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Cadiz Inc. has asked the Trump administration to waive federal review of this project, but doing
so would negatively impact the rural communities and stakeholders who use this landscape in
many ways. The aquifer supports remote springs Native American tribes from the California
desert identify as sacred. These springs are critical for wildlife such as bighomn sheep and support
recreational activities including wildlife viewing and hunting. The affected landscape includes
both the Mojave Trails National Monument and the Mojave National Preserve, the third largest
national park site in the lower 48 states.

Our national parks and public lands should be protected and left in a better condition for future
generations. Cadiz Water Project proposes the opposite, and in doing so, undermines the
multiple-use offerings of this region developed over decades of careful work by local
stakeholders. We urge you to defend the California desert from the harmful Cadiz Water Project.

Sincerely,

Mickey Luckman
President of the Joshua Basin Water District Board of Directors
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